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Logical analysis by itself is not likely 
to settle the Free Trade issue for anyone, 
but at least it should expose the struc- 
ture of some of the arguments. Here are 
some examples: 


os (1) Lean, Mean and Competitive 

-Don’t the Tories say free trade with the 
Y.S. will make our industries learn to 
be lean and mean and competitive, just 
dike the Americans? 

—They say that, but look at it this way. 
American businesses already have what 
amounts to free trade in their own huge 
country. There are no trade barriers 
inside the U.S. And yet their own com- 
panies can’t compete against companies 
from other countries, like Japan and 
West Germany. Why should getting inside 
their market with them make our com- 
panies any more competitive than the 


Americans are}. 
On ee ee 


Here we have argument and counter- 
argument. The initial argument is some- 
thing like this: 


(1) Free trade with the U.S. will make our 
companies lean, mean and competitive. 


(A) 
Therefore, (2) free trade is a good thing. 


The counter-argument challenges the 
premise: 


(3) American companies already have free 
trade with U.S. market. 

(4) They are not lean, mean and competitive 
(B) 
Therefore, (5) free trade won’t make our com- 
panies lean, mean and competitive. 


We may picture the situation with a 
‘debate’ diagram (next column): 


The link (A) would seem to have some 
strength, though of course it would not 
be conclusive; an issue like free trade is 
to be decided by balancing many pros and 
cons, and this could be no more than one 
of the pros. 
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The link (B) is more difficult to assess. 
The premises (3) and (4) would strongly 
support the conclusion that free trade by 
itself would not make Canadian companies 
L&M&C. But presumably the Tories who 
put forward (1) are not talking about free 
trade by itself, but rather free trade in 


existing circumstances. 


(3) US has free trade & 
(4) US not L&M&C 


| (2) Free trade is a good thing | 


This might expose a weakness in (B), 
depending on what those circumstances 
are. 


It might be, for example, that Canadian 
companies are even less L&M&C than 
American companies, and that free trade 
would at least bring them up to the U.S. 
level. That would make (B) weaker. 


On the other hand, it might be that at 
present Canadian companies are even more 
L&M&C, and that free trade would encour- 
age them to slack off. That would streng- 
then (B). 


Or again, it might be that any dif- 
ference in L&M&C level between Canada 
and the U.S. is unimportant when com- 
pared with the West German and Japanese 
levels; that too would strengthen (B). 


Logic, of course, cannot answer ques- 
tions like these. But it can at least sug- 
gest some of the questions that should be 
put to the economists. 
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More examples are to be found in "A 
Free Trade Argument", an article by UWO 
political scientist Robert A. Young in the 
current (first) issue of Agenda, a new 
UWO magazine, stacks of which have 
recently been left around the campus, 
free for the taking. 


The text is too long to quote (pick up a 
copy; its worth reading), but the struc- 
tures of two of the arguments seem to be 
more or less as follows: (Young is always 
‘single line’) 


— (@) trading Blocs ——————— 


U.S.A in economic 


decline. Atlantic Alliance 
can’t be de- 


coupled. 


Vv 


U.S.A 


heavy in- 


has 


U.S. too dependent 


on Europe and Japan. 
vestments 
abroad 


iV vo 


Isolationism 


If in a bloc 
can’t trade 


Statistics 


from the 
1966-1986 
period don’t 


(being a 


bloc) is not as well with 


feasible for non-bloc 


the U.S.A. 


countries. 


show a trend 
to blocs 


Vv 
Getting into 
a bloc makes 


The world is you unfit.for 


a non-bloc 


moving to a 


trading bloc world. 


system. 


Vv 
It is better to & 


be in a bloc. 


Free Trade deal 


puts us into a 


North American 
bloc. 


V 


| Free trade is a good deal | 
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r— (3) The Service Industry. ———- 


Economies of scale Some services need 


give diversified to locate in big 
U.S. companies an 


edge. 


centres, like New 
York. 


Help to 
Canadian 


v 


Vv 
Service industry might 


companies 
with subsi- 


diaries in 
U.S. 


gravitate to U.S. 


Economic 
knowledge 
on services 
weak in both 
data and 


Services are 
about 67% of 
gross domestic 
product and of 
employment. 
theory. 


Vv Vv Vv Vv 
Service trade & Not much known & Free trade 
makes big 


is important. about its 


difference 


future. 


Vv 


Free trade involves big & Free trade would 


risk for trade in services. tie our hands in 


adjusting. 


Vv 


| Free trade a bad deal | 


pod 


These argument structures are all 
rather complicated, but even SO, they 
leave out a lot of the detail. And more 
than that, they cover only a very small 
part of the considerations relevant to a 
decision on free trade. 


Perhaps the most instructive lesson 
Close Reasoners can draw from all this is 
that you need a lot of information and 
background knowledge as well as reason- 
ing skills in order to deal with serious 
issues. Ignorance hurts. 
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